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original equipment manufacturers (OEMs) that have located to and
expanded within the region. For automobile suppliers and

manufacturers like Toyota, Nissan, Volkswagen, and General Motors, the

TVA region is the place to do business.

"When GM planted their flag in Bowling Green, Kentucky as the first

OEM plant to arrive in the southeast U.S., it became a snowballing effect
paving the way for other OEMs both foreign and domestic to follow suit,”

says Berryman. “We now have five (5) OEM plants in the TVA territory:
two (2) GM plants, one building the Corvette in Bowling Green,
Kentucky, and the other the Equinox in Springhill, Tennessee; the
Nissan facility in Smyrna, Tennessee; the Volkswagen facility in
Chattanooga, Tennessee; and the Toyota facility in Blue Springs,
Mississippi, which builds the Corolla.” At this time, Nissan, GM, and
Volkswagen are expanding their current OEM facilities in Tennessee as
they move into designing and manufacturing the newest generation of

crossover vehicles, which are becoming more and more popular with the

car-buying public.
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|__I Automotive Suppliers

General Motors LLC
Bowling Green, KY

Nissan North America, Inc. (headquarters)
Franklin, Williamson County, TN

Nissan North America Inc
Smyrna, TN

General Motors LLC
Spring Hill, TN

Toyota Motor Manufacturing, Mississippi, Inc.- Tupelo
Blue Springs, MS

Volkswagen Group of America
Chattanooga, TN

Incentives & Workforce Training

To attract more OEMs and suppliers, states in the TVA region and TVA
offer incentive packages that encompass tax breaks, infrastructure
grants, and training dollars. TVA also adds incentives around power
needs and economic development. “We offer companies a unique and
attractive incentive package based on both economic development
performance and power usage,” Berryman notes.

To remain competitive, the region is developing plans to link high
schools and technical schools to assist the automotive industry create a
future pipeline of well-educated and trained employees capable of
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working in what is becoming a more high-tech industry. “The vehicle of
today and tomorrow is nothing like the vehicle of 10 years ago,”
Berryman explains. “We need to integrate more STEM (science,
technology, engineering, and math) education into our local workforce
development training plans to help our young people acclimate to the
new automotive workforce environment that includes lots more
technology — computers and robotics. I think you're going to see states
get much more aggressive in their workforce training packages to meet
this training need in the future.”

History of Aluminum Manufacturing

One of the factors that make the Tennessee Valley such a strong
attraction for OEMs is the automotive industry’s desire to manufacture
cars and trucks with more lightweight materials, such as aluminum and
carbon fiber. TVA has a long history of targeting specific industries for
economic development, and aluminum is one of those industries, which
started out supplying aerospace and the military. Many of those mills
now manufacture “automotive sheet” for the car industry.

“TVA Is becoming one of the leading regions in the country for
automotive aluminum sheet production,” says Berryman. Companies
that produce this type of automotive sheet include Sumitomo (Tri-
Arrows Aluminum), Constellium, Novelis, and Alcoa. Oak Ridge
National Laboratory in Oak Ridge, Tennessee, also has a lead role in the
development of low-cost carbon fiber for the automotive industry. “The
TVA territory is quickly on its way to becoming one of the nation’s
leading technological hubs for advanced carbon fiber technology
research and composite manufacturing,” Berryman claims.

Acknowledging Risk

Berryman acknowledges that placing a tremendous emphasis on one
industry comes with risks, should an economic downturn hit the area.
However, he doesn’t see the automotive industry slowing anytime soon.

“Our automotive climate here in the Southeast has become newly
acclimated in producing vehicles that are much more relative to what the
consumer is wanting for the next 10 years,” he says. “Automotive
manufacturing is marrying up to what the consumer is wanting for the
long-term, and we see a lot of stability in that.”

Ultimately, the TVA is driving to make automotive manufacturing the
cornerstone of the region and is well on its way to achieving that goal.
“We want to provide good-paying jobs and have a stable work
environment for people to produce a good income to provide for their
families” says Berryman. “We want to be the best automotive
manufacturing region in the country.”

RELATED TOPICS AND ARTICLES

Location Notebook: Union
County, SC, Moves Forward

LOCATION NOTEBOOK

LOCATION USA

Opelika, Alabama Builds

High-Speed On Ramp to
the Future

AUTOMOTIVE

Location Notebook: Data
Centers Betting on Nevada

A California County That's
Making (Good) News

Emerging from the

ABOUT THE AUTHOR

http://www .areadevelopment.com/Location-Notebook/Q3-2015/tennessee-valley-automotive-manufacturing-hub-2827251 .shtml

Excellence in State Job Creation and Economic
Development Efforts

7

Location Notebook: TVA Hitching Its Wagon to
the Auto Industry

CONNECT

Follow Area Development on
Twitter

Follow Area Development on
Pinterest

Follow Area Development on
Delicious

Follow Area Development on
LinkedIn

Subscribe to Area Development
RSS Feeds

Subscribe to Area Development
Newsletters

SPECIAL PRESENTATIONS

Leading Locations for 2015:
Creating a Track Record of
Economic Success, Denver-
Aurora-Broomfield Ranks
First

2015 Gold Shovel Awards:
Excellence in State Job
Creation and Economic
Development Efforts

Shovel

29th Annual Corporate
Survey & 11th Annual
Consultants Survey Results

Top States for Doing Business
2014: Georgia Unseats Texas,
Industrial Midwest Rises

3/5


http://www.areadevelopment.com/Location-Notebook/
http://www.areadevelopment.com/LocationUSA/
http://www.areadevelopment.com/Automotive/
http://www.areadevelopment.com/Location-Notebook/Q3-2015/union-county-south-carolina-economic-diversity-2827655.shtml
http://www.areadevelopment.com/Location-Notebook/Q1-2014/Opelika-builds-fiberoptic-broadband-network-22277901.shtml
http://www.areadevelopment.com/Location-Notebook/February2013/Nevada-becoming-data-center-hub-2728155.shtml
http://www.areadevelopment.com/Location-Notebook/September2012/Kern-County-California-high-tech-reputation-2889662.shtml
http://www.areadevelopment.com/Location-Notebook/April2012/Tulsa-Oklahoma-economic-developoment-strategy-2828200.shtml
http://www.areadevelopment.com/Leading-Locations/Q2-2015/Leading-Metro-Locations-Full-Results-4433916.shtml
http://www.areadevelopment.com/Gold-Shovel-Econdev-Awards/Q2-2015/state-winners-economic-development-job-creation-4440515A.shtml
http://www.areadevelopment.com/Corporate-Consultants-Survey-Results/
http://www.areadevelopment.com/Top-States-for-Doing-Business/Q3-2014/survey-results-top-states-analysis-2624441.shtml
http://www.areadevelopment.com/Gold-Shovel-Econdev-Awards/Q2-2015/state-winners-economic-development-job-creation-4440515A.shtml
http://www.areadevelopment.com/Location-Notebook/Q3-2015/tennessee-valley-automotive-manufacturing-hub-2827251.shtml
https://twitter.com/areadevelopment
https://pinterest.com/areadevelopment/
https://delicious.com/areadevelopment
http://www.linkedin.com/company/area-development-magazine
http://www.areadevelopment.com/rss/
http://www.areadevelopment.com/subscribe/

7/14/2015 Location Notebook: TVA Hitching Its Wagon to the Auto Industry - Area Development
Cynthia Kincaid , Kincaid Strategic Partners

L AinK D

Cynthia Kincaid is managing director of Kincaid Strategic Partners. She
has written for a variety of Fortune 500 corporations, financial institutions,
healthcare organizations, universities, associations, non-profits, and
consumer and trade publications. She holds a bachelor's degree in
Journalism from Arizona State University's Walter Cronkite School of
Journalism and a Master's degree in Public Administration from the
University of Washington.

MORE ARTICLES BY CYNTHIA KINCAID H"w IH[ VAllEY
Location Notebook: Entrepreneurialism Is Riding High in
Kentucky A
Front Line: Light Manufacturers Create a Unique Supply Chain

in Central Ohio

Emerging from the Recession, Tulsa Sets Lofty Economic
Goals

ARTICLE DISCUSSION

Comments Community ® Login THE VALLEY

@ Recommend Sort by Newest wn“Ks m

TVA ECONOMIC DEVELOPMENT
TVAED.COM : TVASITES.COM

Be the first to comment.

AREA DEVELOPMENT EXCLUSIVES

LEADING METRO LOCATIONS » ANNUAL GOLD SHOVEL EXECUTIVE SURVEY RESULTS INWARD INVESTMENT GUIDES INWARD INVESTMENT GUIDES
ECONOMIC DEVELOPMENT » » »

http://www areadevelopment.com/Location-Notebook/Q3-2015/tennessee-valley-automotive-manufacturing-hub-2827251 .shtml 4/5


https://disqus.com/home/forums/areadevelopment/
https://disqus.com/home/inbox/
https://disqus.com/
https://disqus.com/websites/?utm_source=areadevelopment&utm_medium=Disqus-Footer
https://help.disqus.com/customer/portal/articles/1657951?utm_source=disqus&utm_medium=embed-footer&utm_content=privacy-btn
http://www.areadevelopment.com/stateResources/kentucky/Kentucky-focuses-on-helping-small-business-2727265.shtml
http://www.areadevelopment.com/stateResources/ohio/New-Albany-personal-beauty-innovation-cluster-2625244.shtml
http://www.areadevelopment.com/Location-Notebook/April2012/Tulsa-Oklahoma-economic-developoment-strategy-2828200.shtml
http://twitter.com/#!/CynthiaKincaid
http://www.linkedin.com/in/cynthiakincaid
http://www.kincaidstrategicpartners.com/
mailto:cynthia@cynthiakincaid.com
http://www.areadevelopment.com/Leading-Locations/
http://www.areadevelopment.com/Gold-Shovel-Econdev-Awards/
http://www.areadevelopment.com/Corporate-Consultants-Survey-Results/
http://www.areadevelopment.com/LocationUSA/
http://www.areadevelopment.com/Canada-Investment-Guide/

