10 percent.” Texas also ranks among
the 10 best states in the nation for pro-
jected solar job growth. Its solar indus-
try employs 6,400 workers, and
recruiters see a huge growth spurt in
the near future.

In sum, the outlook for the regional
Texas economy is “bright,” said the
Dallas Fed: “Leading indices rose
sharply in February, suggesting con-
tinued economic expansion in 2011.
Broad-based hiring across industries
reflects employers” increasing confi-
dence that a sustained expansion is
under way. Exports and contract val-
ues may rebound after early weak-
ness, and the single-family housing
market is expected to improve in the
second half of the year.”

More Good News

In Oklahoma, the unemployment
rate declined to 5.6 percent in April,
and 8 of its 10 statewide economic sec-
tors reported job gains. The manufac-
turing sector actually added 8,700 jobs
from April 2010 to April 2011.

One of Oklahoma’s most powerful
economic engines is its aviation and
aerospace sector. The state is home to
113 airports, three military bases, and
a Tulsa-based American Airlines facili-
ty. According to Dave Wagie, associate
director for economic development
with the Oklahoma Aerospace
Institute, aviation firms are responsi-
ble for $12.4 billion of economic
impact in Oklahoma as well as over $4
billion in exports to 170 nations.

To understand Oklahoma better,
just look at its capital, Oklahoma City.
Over the past two years, Oklahoma
City’s average unemployment rate
was one of the lowest in the nation at
6.1 percent, at least three percentage
points below the national average.
And in 2009 the city ranked first on
CNNMoney'’s list of the best places to
launch a business in America.

In the past two decades, the metro
area has attracted 600 employers. Its
list of major employers includes
INTEGRIS Health (6,200 workers),
the FAA Aeronautical Center (5,600
workers), AT&T (3,193 workers),
Dobson Communications (2,466
workers), and Dell Communications
(2,000 workers). m — Lisa A. Bastian
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Mountain States Are :
Diversifying Their Economies

[F THE MOUNTAIN REGION of the
United States could be summed up in
one word, it would be “energy.” The
United States, and certainly the world,
has developed an unquenchable thirst
for all things energy — oil, natural
gas, and coal — and this region does
much toward relieving that thirst.
And while the region has benefited
economically from its mining, oil, and
natural gas production, these states
also recognize that they are exposed to
energy volatility, especially in terms of
revenue and employment, which are
impacted by the broader global econo-
my. The robust growth in oil, natural

gas, and coal production throughout
this region is due, in part, to the global
commodity boom, fueled particularly
by emerging market countries like
China and India.

Energy as Economic Driver

Over the past decade, natural gas
development has boomed in the
Rocky Mountain States. In Colorado,
natural gas production has continued
to increase, with the number of active
drilling rigs now numbering more
than 65. Colorado’s mining industry
has rebounded due to higher energy
prices and increased demand, while

the state’s oil production has also
increased because of the rising price
of gas. Colorado is using 18 oil-
drilling rigs to target the Niobrara
Formation, which is located in the
northeastern part of the state, and
exploration is also ongoing in the
Piceance Basin.

Utah’s crude oil production and
electricity generation have experienced
new growth, and Montana is now the
fastest-growing state in the nation in
terms of oil production and one of the
top producers of coal. Montana has
also developed more new electrical
generation capacity since 2005 than it
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had in the previous 20 years combined.

Wyoming has set its economic
sights on the mining industry,
demonstrating a fast recovery of 8.8
percent between the fourth quarter of
2009 and Q4 2010. The industry has
contributed almost two-thirds of the
state’s economic growth, which has
resulted in robust sales of equipment
and services in the mining sector
since 2010.

Industrial Diversification
as Pivotal Foundation

Still energy is not enough to sustain
this region, and these states have
diversified into other industries to
help grow and maintain their respec-
tive economies. Utah, for instance, has
developed its education and health-
care industries, which now represent
one of the fastest-growing sectors for
the state at 3.3 percent.

Montana has placed an economic
emphasis on education, and Montana
State University now represents an
integral and significant portion of the
state’s economy. The university is
responsible for $253 million in state
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tax revenue and an increase of $349.3
million in investment spending into
the state’s economy.

Idaho has maintained its economy
by focusing on professional and busi-
ness sectors, leisure, hospitality, and
other service sectors. The state’s con-

struction industry, while down, did
not fall off as steeply as it did in other
states. And with the average American
now eating 130 pounds of potatoes a
year, Idaho’s reputation as a top pota-
to producer continues to drive the
state’s economy. Idaho now produces
almost 33 percent of the fall potato
crop within the United States.
Colorado has placed its economic
emphasis on advanced technology,
which has paid off in high-paying jobs
and innovative products and business
processes. The state is now seen as a
national leader in advanced technolo-
gy, which is comprised of software
and computer systems design services,
transportation equipment manufactur-
ing, architecture and engineering,
computer and electronic product man-
ufacturing, and scientific and technical
consulting services. These industries

have also attracted venture capital to
the state.

Not surprisingly, Wyoming has
focused its economic energies on agri-
culture and farming, with reported
earnings three times higher in the
fourth quarter of 2010 than the year
before. In fact, Wyoming’s 2010 farm
earnings were the best since 2005.
Strong beef exports have also benefit-
ed the state.

A Tourism Destination

Alongside agriculture, tourism
plays an important role in Wyoming’s
economy — and with good reason.
Home to Yellowstone and Grand
Teton National Parks, Wyoming host-
ed more than 220,000 visitors to its
portion of each park last year, up 47
percent for Yellowstone and 14 percent
for Grand Teton from 2009.

Utah’s reputation for skiing is leg-
endary, and the industry experienced
its fourth best season on record in
2010, despite the still down economy.
State park visitations also increased
1.4 percent last year.

Nevada has suffered, perhaps,
more economically than most states,
and its recovery back to economic
health has been, admittedly, slow.
However, some of the state’s leading
economic indicators show the state is
finally moving in the right direction.
Tourism, gaming, and hospitality —
Nevada’s economic backbone —
showed improvement in the second
half of 2010, continuing into 2011.

Nevada is acutely aware that its
economic growth is dependent on the
health of neighboring states, particu-
larly in tourism and gaming. Still, the
state is confident it can find solid foot-
ing in what it has always been known
for: entertainment for the whole fami-
ly. And with an aging population,
Nevada is also confident it can pro-
vide thousands of retirees with what
they seek — a relaxing retirement
filled with fun in the sun. These fac-
tors should help solidify the state’s
economic recovery. mm
— Cynthia Kincaid
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